
 
Corporate News 
 

STADA Group results 2006 confirm eleventh record year – optimistic 
outlook 
 

Important items at a glance 

• 2006: STADA’s eleventh record year in a row 

• All preliminary financial figures (ad hoc release of March 5, 2007) confirmed 

• STADA Group sales: EUR 1.25 billion (+22%); strongly growing international 

business (+31%) 

• Operating profit: EUR 180.5 million (+42%), adjusted for special effects EUR 

186.4 million (+31%) 

• Operating profit margin improve to 14.5% (previous year: 12.4%), adjusted 

to 15.0% (previous year: 13.9%) 

• Net income: EUR 91.8 million (+78%), adjusted EUR 102.1 million (+27%) 

• Dividend increase by 59% to EUR 0.62 per STADA share proposed by 

Executive Board and Supervisory Board 

• Good start in 2007: Sales increase of approx. 17% in the first two months 

• Optimistic prognosis with continuous improvement in the operating profit 

margin 

 

The final financial results for the year 2006, presented by STADA Arzneimittel AG 

today, on March 29, 2007, confirm all of the preliminary results published on March 

5, 2007. “2006 was STADA’s eleventh record year in a row. The Group results for 

the past fiscal year, which we presented today, show again that STADA’s robust 

growth course is sustainable”, commented STADA’s Chairman of the Executive 

Board Hartmut Retzlaff to press and analysts. 
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Sales development 

In fiscal year 2006, Group sales reported growth of 22% to EUR 1,245.1 million 

(previous year: EUR 1,022.1 million), thus growing for the eleventh time in a row. 

The average annual growth rate in Group sales over the last five years thereby 

amounts to 19% p.a. Under consideration of initial consolidations (Serbian 

Hemofarm Group as of August 1, 2006) and deconsolidations (e.g. US business as 

of August 21, 2006) organic sales growth was 12% in the reporting year. 

Retzlaff emphasizes that international sales thereby grew again at a stronger 

rate as compared to overall sales. “Outside of Germany, sales went up by 31% in 

2006, thus contributing a share of approx. 61% to Group sales. This shows that 

STADA is becoming increasingly independent from the German market”, comments 

the STADA Chief Executive. 

In the two core segments Generics and Branded Products, sales increased by a 

total of 20% to EUR 1,170.3 million (previous year: EUR 975.7 million) in the 

reporting year. In 2006, the core segments thus represented a share of 94.0% 

(previous year: 95.5%) in Group sales. Group-wide sales in the still clearly larger 

core segment Generics thereby rose by 20% to EUR 911.2 million in fiscal year 

2006 (previous year: EUR 759.3 million). The Generics share of Group sales thus 

amounted to 73.2% in 2006 (previous year: 74.3%). Sales in the Branded 

Products core segment increased by 20% to EUR 259.1 million in the reporting 

period (previous year: EUR 216.4 million). The Branded Products share of Group 

sales thereby amounted to 20.8% in fiscal year 2006 (previous year: 21.2%). 

Taking effect for the first time in fiscal year 2006, the former core segment 

Specialty Pharmaceuticals, due to its low impact for sales (share of Group sales in 

2006: 2%), was allocated to the two other core segments Generics and Branded 
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Products in accordance with the respective market positioning of the individual 

products. 

Commercial Business, which is not among the core segments, generated EUR 

63.7 million (previous year: EUR 39.7 million). Sales for the position Group 

holdings/other amounted to EUR 11.0 million in the reporting period (previous 

year: EUR 6.8 million). 

The positive sales development has also continued in the current fiscal year. As 

STADA already published on March 5, 2007, Group sales increased by approx. 17% 

in the first two months of 2007.  

Regional development 

With sales of EUR 481.9 million (+9%) in 2006, Germany continues to be the 

STADA Group’s biggest national market and contributes 38.7% (previous year: 

43.1%) to Group sales. The clear sales increase in Germany was thereby achieved 

notwithstanding the Economic Optimization of Pharmaceutical Care Act (AVWG), 

which took effect on May 1, 2006. In 2006, STADA, due to this Act, had to 

accommodate to significant and complex regulatory changes in the German market 

– and in particular in the generics market segment. As of April 1, 2007, the Act for 

strengthening competition in the public health insurance (GKV-WSG) will again lead 

to comprehensive structural changes of the German health care system and the 

markets associated with this. The complex effects of the new reform will depend, 

among other things, on the competitive reaction to it and can therefore not be 

accurately assessed at this point in time. However, from today’s perspective, 

STADA continues to expect that, notwithstanding the GKV-WSG, the Group’s 

sustainable growth course can be continued.  
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Outside of Germany, STADA achieved particularly pleasing sales increases in fiscal 

year 2006 in Belgium (by 17% to EUR 109.6 million), in Italy (by 15% to EUR 

109.0 million), in Russia (by 55% to EUR 87.5 million), in France (by 13% to EUR 

79.6 million), in Spain (by 15% to EUR 61.1 million), and in the United Kingdom 

(by 32% to EUR 40.1 million). 

In Serbia, STADA achieved – after the successful takeover of the Hemofarm Group 

and its initial consolidation as of August 1, 2006 – sales of EUR 46.1 million in fiscal 

year 2006. Thereby, already in the year of the acquisition, a positive contribution to 

the STADA Group’s operating profit was achieved there. 

In the Asian markets, sales grew by 53% to EUR 42.9 million in the reporting 

period (previous year: EUR 28.1 million). Here, STADA recorded growth in 

particular in Vietnam, with a sales increase by 201% to EUR 18.4 million (previous 

year: EUR 6.1 million), which is mainly be put down to a local one-time tender 

business, focused on the first quarter of 2006. Moreover, sales in the Philippines 

went up by 15% to EUR 7.4 million (previous year: EUR 6.5 million). 

Development of earnings 

STADA could also achieve record results in earnings for the eleventh time in a row. 

In 2006, net income increased by 78% to EUR 91.8 million (previous year: EUR 

51.6 million) and thereby grew at a stronger rate as compared to sales growth. Net 

income adjusted for one-time special effects in 2006 and 2005 grew by 27% to 

EUR 102.1 million (previous year: EUR 80.5 million). 

Earnings per share in 2006 thereby amounted to EUR 1.70 (previous year: EUR 

0.97), adjusted earnings per share were EUR 1.89 (previous year: EUR 1.51). 

Diluted earnings per share, in accordance with IFRS, amounted to EUR 1.62 in 
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the reporting period (previous year: EUR 0.91), adjusted diluted earnings per 

share were EUR 1.81 (previous year: EUR 1.41). 

The other key earnings figures also achieved clear growth in the reporting period. 

Operating profit recorded a plus of 42% to EUR 180.5 million in 2006 (previous 

year: EUR 127.1 million), adjusted operating profit of 31% to EUR 186.4 million 

(previous year: EUR 142.6 million). Earnings before taxes (EBT) showed growth 

of 49% to EUR 145.2 million in 2006 (previous year: EUR 97.5 million), adjusted 

earnings before taxes of 22% to EUR 163.2 million (previous year: EUR 133.3 

million). Earnings before interest and taxes (EBIT) grew by 58% to EUR 168.7 

million in the reporting period (previous year: EUR 107.1 million), adjusted 

earnings before interest and taxes by 31% to EUR 186.7 million (previous 

year: EUR 142.8 million). Earnings before interest, taxes, depreciation and 

amortization (EBITDA) increased by 44% to EUR 232.6 million in fiscal year 2006 

(previous year: EUR 161.2 million), adjusted earnings before interest, taxes, 

depreciation and amortization went up by 32% to EUR 233.0 million (previous 

year: EUR 176.6 million). 

The Group’s operating profit margin rose to approx. 14.5% in 2006 (previous 

year: 12.4%), the adjusted operating profit margin to approx. 15.0% (previous 

year: 13.9%). 

“In the past fiscal year, we were able to further improve the operating profit margin 

at Group level, thus reaching already in 2006 our operating margin target, which 

we had first envisaged for the end of 2007. Especially pleasing in this connection is 

the fact that we thereby also once again increased the operating profit margins of 

the two core segments: Generics to 16.4% (previous year: 12.9%) and Branded 

Products to 19.3% (previous year: 17.4%)”, explains STADA Chief Financial Officer 
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Wolfgang Jeblonski. “In the current fiscal year, too, we continue to pursue the goal 

to further increase the Group’s operating earnings performance”, says Jeblonski 

with regard to the financial outlook. 

The reported earnings increases could be achieved despite high burdening one-

time special effects. Thus, profit of fiscal year 2006 was burdened by one-time 

special effects totaling EUR 18.0 million before or EUR 10.3 million after taxes. This 

is an offsetting of one-time special effects which burden earnings in the amount of 

EUR 27.7 million before or EUR 17.4 million after taxes and of one-time special 

effects which increase earnings in the amount of EUR 9.7 million before or EUR 7.1 

million after taxes. The closing of the US activities with approx. EUR 12.0 million 

before or approx. EUR 6.3 million after taxes represented the largest part of the 

burdens.  

Cost development 

Overall, the operating costs in the STADA Group developed – in consideration of the 

effects of the Hemofarm consolidation since August 1, 2006 – positively in 2006. 

Since cost of sales grew at a lower rate than sales, the sales-related gross 

margin improved slightly to 50.3% in fiscal year 2006 (previous year: 50.1%). 

Selling expenses as a percentage of sales improved, too, due to an only 

moderate increase of selling expenses in 2006 to 26.0% (previous year: 26.6%). 

The share of general and administrative expenses slightly increased – due, 

among other things, to costs for the integration of the Hemofarm Group – to 7.3% 

in the reporting period (previous year: 6.8%). The ratio of personnel expenses 

to sales, in contrast, decreased to 15.1% in the reporting period (previous year: 

15.7%).  
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Research and development costs rose to EUR 32.2 million in 2006 (previous 

year: EUR 30.7 million). It should be considered here that this is only a matter of 

development costs because STADA, due to its business model, does not carry out 

any research into new active ingredients. Related to Group sales, the rate of 

research and development costs amounted to 2.6% in fiscal year 2006 (previous 

year: 3.0%).  

Income taxes rose to EUR 52.7 million in 2006 (previous year: EUR 45.5 million). 

The tax rate thereby decreased to 36.3% in the reporting period (previous year: 

46.7%).  

The continuous cost optimization, which for years has been consistently pursued by 

the STADA Group, should be the basis for the targeted improvement of the 

operating profit margin in the future, too; an important contribution to this is 

expected from the integration of the Serbian Hemofarm Group into the STADA 

Group, which develops as planned. The Group’s focus of cost optimization thereby 

continues to be on the areas of procurement and production as well as on the 

increasing use of economy of scale effects in sales. 

Balance sheet 

In the Executive Board’s view, the Group’s financial position continues to be healthy 

and stable.  

The strong increase of total assets to EUR 2,150.2 million as of the balance sheet 

date December 31, 2006 (December 31, 2005: EUR 1,349.8 million) reflects the 

continuous expansion of the STADA Group’s operating business and is thereby 

influenced by the Hemofarm acquisition, in particular. Shareholders’ equity rose 

to EUR 863.1 million as of the balance sheet date (previous year: EUR 684.8 

million). Proceeds from capital increases due to the conversion of warrants into 
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STADA shares thereby improved the STADA Group’s shareholders’ equity by a total 

of EUR 78.2 million in the course of fiscal year 2006. Thus, as of December 31, 

2006, the equity-to-assets ratio was 40.1% (December 31, 2005: 50.7%).  

Net debt amounted to EUR 773.0 million as of the balance sheet date (previous 

year: EUR 234.2 million); the clear increase is put down to the acquisition of the 

Hemofarm Group, which was financed with outside capital. 

Cash flow 

Gross cash flow increased to EUR 153.2 million in the reporting period (previous 

year: EUR 109.9 million). Cash flow from operating activities was EUR -13.0 

million in fiscal year 2006 (previous year: EUR 163.3 million). However, significant 

special effects from payments made and still outstanding from acquisitions and 

disposals are to be considered hereby. Without these one-time special effects, 

adjusted cash flow from operating activities amounted to EUR 61.8 million in 

2006 (previous year: EUR 96.3 million). To a significant degree characterized by the 

acquisition of the Hemofarm Group (STADA payment for 100% of shares including 

capitalized incidental expenses in 2006: EUR 496.4 million) in the reporting year 

were cash flow from investing activities with a net cash outflow in the amount 

of EUR -502.9 million as well as cash flow from financing activities with a net 

cash inflow for the Group totaling EUR 575.3 million, mainly due to credit financing. 

Overall, cash flow for the fiscal year 2006, as the balance of cash inflows and 

outflows, amounted to EUR 56.7 million (previous year: EUR -3.0 million). 

Product development 

In fiscal year 2006, too, STADA’s product development proved itself to be an 

important success factor. The product portfolio could be expanded by 331 product 

launches worldwide in the reporting year (previous year: 380).  
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STADA’s product pipeline continues to be well-filled, so that the Group can provide 

the STADA subsidiaries with numerous products for launches in the future, too. This 

applies in particular with regard to generics in the countries of the EU. 

As is known, STADA is currently pursuing two biosimilar projects through 

BIOCEUTICALS Arzneimittel AG which is predominantly financed via venture capital. 

Based on information and interim reports provided by the responsible EU approval 

agency EMEA in the course of the regulatory drug approval process, which has 

been going on since June 30, 2006, STADA and BIOCEUTICALS continue to assume 

that there is a chance to obtain an approval for Erythropoietin-zeta (Epo-zeta) for 

the indication “dialysis” by the end of the current fiscal year 2007. For the 

indication „oncology“, BIOCEUTICALS is currently carrying out complimentary 

studies, and also continues to strive for an EMEA approval for Epo-zeta for this 

indication in the foreseeable future. In November 2006, as is known, the 

distribution rights for Epo-zeta for the EU, USA and Canada were transferred to the 

clinic specialist Hospira (ad hoc release of November 20, 2006). After the 

completion of pre-clinical studies for the second biosimilar project Filgrastim was 

delayed, the beginning of clinical studies, from today’s view, is still expected in the 

current fiscal year 2007. 

Dividend proposal 

Already on March 5, 2007, the STADA Executive Board proposed that a dividend for 

fiscal year 2006 in the amount of EUR 0.62 per common share be distributed. This 

represents a 59% increase compared to the previous year. The Supervisory Board 

supports this proposal. Should the Annual Shareholders’ Meeting follow this 

proposal on June 20, 2007, it would represent, with total dividend payments of EUR 

36.0 million, a dividend ratio of approx. 39% of net income. Thus, due to the 
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increased number of shares as compared to the previous year, total dividends will 

rise still more clearly, namely by 73%. 

Acquisition policy 

STADA continues to pursue an active acquisition policy to accelerate growth. 

Primary acquisition objectives remain the further international expansion and the 

achievement of economy of scale effects. Therefore, in the Executive Board’s view, 

appropriate capital measures continue to be imaginable to create a sufficient 

financial framework. 

Outlook for 2007 

In the view of the Executive Board, STADA, due to its strategic positioning and the 

Group’s operative alignment, will continue to have the opportunities to benefit from 

structural growth potentials of the markets in which the Group operates – 

regardless of continued regulatory interventions as well as intensive competition in 

individual national markets. 

Against this backdrop, the Executive Board assumes that the sustainable growth 

course within the Group will proceed in the future. Thereby, the continued goal of 

an ongoing improvement in the operating profit margin is being pursued. 

“Growth and value enhancement continue to be goals for STADA which, also in the 

years to come, the Group can achieve on its own”, concludes STADA’s Chairman of 

the Executive Board.  

 

Further information:  
STADA Arzneimittel AG / Corporate Communications / Stadastraße 2–18 / D - 61118 Bad Vilbel / 

Phone: +49(0) 6101 603-113 / Fax: +49(0) 6101 603-506 / E-mail: communications@stada.de 
Or visit our website at www.stada.com 
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